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The Conference Board of Trustees worked on a number of projects this past year. 

INSURANCE 

The Conference Board of Trustees are recommending a change in property and liability insurance 
carriers. Although we have not been unhappy with our current carrier, Church Mutual, through the 
process of evaluation, we have found another carrier which will result in lower costs, better coverage, and 
enhanced service. We want to take this opportunity to share the rationale for our recommended change. 

Based on a 10% increase in property/liability insurance premiums implemented by Church Mutual for 
2020, the Conference Trustees feared additional increases in future years and sought alternative bids for 
the 2021-2024 quadrennium.  

Bids for the 2021-2024 quadrennium were solicited from 3 carriers: 

• Church Mutual 
• Guide One (through the United Methodist Insurance Plan, or UMIP) 
• Brotherhood Mutual (through local agent, American Church Group of Arizona, or ACGA) 

Based on the bids received, the Conference Trustees have decided to recommend to the Desert Southwest 
Annual Conference that our mandatory 2021-2024 property and liability insurance coverage be provided 
through Brotherhood Mutual. This decision includes many factors:  

• 2021 Brotherhood property/liability premiums are significantly lower than the other providers. 
• Brotherhood’s property/liability policies for each individual church include coverage for 

directors’/officers’ liability and employee practices liability insurance. Church Mutual has treated 
those coverages as a separate policy with additional premiums. 

• The Brotherhood principals from ACGA visited and inspected every one of our church properties 
to develop their bid for coverage. This was an impressive indication of the level of service we 
should expect to receive. 

• The Brotherhood valuation of conference-wide insured property is $35 million higher than that of 
Church Mutual, yet premiums are significantly lower. 

• The Brotherhood workers compensation premiums are about 25% lower than those charged by 
Church Mutual. 

• In the Brotherhood program, all of our churches will deal with one local agent (ACGA) for all 
needs (claims, certificates of insurance, questions, meetings, inspections, etc.). With Church 
Mutual, our Arizona churches deal directly with the Church Mutual corporate office in Wisconsin 
and Nevada and California churches deal with an agent in California. 

• The Brotherhood aggregate liability limits are $5 million, which is significantly greater than 
Church Mutual’s $3 million aggregate coverage. 

• The Church Mutual program does include the possibility of a safety dividend for good claims 
experience, while the Brotherhood program does not. 

• While we are aware that sticking with Church Mutual would result in some continuity during 
these uncertain times in our denomination, we felt this was outweighed by the increased coverage 
and financial benefits of switching to Brotherhood. 

• The UMIP (Guide One) bid was not competitive. 

Accordingly, the trustees are recommending that we provide our mandatory insurance program through 
Brotherhood Mutual for 2021-2024. We believe it will result in lower costs, better coverage, and 
enhanced service for all  our churches. We hope you appreciate our reasoning and support this 
recommendation. 



ENDOWMENT FUND 

We received $804,000 in a note payoff related to the 2015 sale of the former Asbury UMC property in 
Phoenix. The Conference Covenant Council also approved a $500,000 two-year loan to the Claremont 
School of Theology. As a result of this net activity and investment gains in 2019, the new church start 
endowment fund at the Foundation has a balance over $5.9 million as of early March 2020. 

CAMP VERDE 

We reached a settlement with the defendants in the legal process related to the trust clause in connection 
with the church property and parsonage formerly owned by Camp Verde UMC. As part of that settlement, 
the church property and parsonage have been deeded back to the Conference. Those properties are 
currently being marketed for sale. Sale proceeds in excess of costs incurred related to these properties will 
be deposited in the aforementioned New Church Start Endowment Fund at the Foundation. 

OTHER 

We generated a very small surplus in our 2019 Operating budget. We remain committed to fiscal 
responsibility. 

It has been our pleasure to do the necessary Trustees work over the past year. We look forward to serving 
the Conference again in the year ahead. 
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